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Introduction

The price of standard crude oil was under USD 25 per bbl in September
2003, but by August 2005 it has risen to over USD 60 per bbl.

It rose again to USD 80 per bbl in September 2007 and October 2007 has
seen the rise of crude oil price to a record of USD 95 per bbl.

Various factors are attributed to the increase:-
US-Iran confrontation over Iranian Nuclear Programme
Israel- Lebanon crisis
Irag-Turkey border problems
North Korea missile launches
Reports from US Dept of Energy showing decline in petroleum reserves
Instability in Saudi Arabia
Strike and political problems in Venezuela
Insurgent and terror related situation in West Africa and Nigeria



Current Status

Oil Price

World Energy Needs

Share of World Energy Consumption

World Energy Consumption Growth

World Economic Growth and Population Growth

World oil consumption-major consumers/major sectors-power
World production and consumption of fossil fuels

Major Demand and World oil Supply

China and India Oil demand & Supply

World Refining Capacity

Oil & Gas Transportation Capacity-Producers to End user

World Oil and Gas Reserves
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1973 Qil crisis (15t energy crisis)

A OPEC halt oil supplies to supporters of Israel.
A OPEC raise oil prices.

1979 Energy Crisis

A Iranian revolution
A Oil price increased due to Iran-lraq War

O|| price increase Of 1990 Date August 2, 1980 — February 28, 1991

Location FPersian Gulf

®» The 1990 (or third) energy crisis was milder and more brief than the two
previous oil crises (1973 and 1979). It lasted only six months and occurred as a
result of the first Gulf War.

®» As Saddam Hussein retreated, the oil fields of Kuwait were set on fire, causing
damage that reduced the oil output until repairs could be performed. OAPEC
decided that since the oil production in the Kuwait was falling, that they would
increase their oil supply and stabilized the oil market.

®» Qil hit a then-record $40.42 per barrel during this crisis.
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Yearly Volatility of Crude Oil Price

Higher yearly
volatility during
the first and
second oil crises
In comparison
with there cent
years
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(Source) Asia Pacific Energy Research Centre (2005)

(Note) Yearly volatility represents standard deviation of one
year mean value of US FOB crude oil price (2000 real value).

Annual Average Crude Oil Price (2000 USD per

barrel)
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